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CONSOLIDATED RESULTS FOR THE 2nd FINANCIAL QUARTER ENDED 28th February 2002

CONSOLIDATED INCOME STATEMENT (UNAUDITED)

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	Quarter

Ended
	Quarter

Ended
	Year To

Date Ended
	Year To Date

Ended

	28/02/2002
	28/02/2001
	28/02/2002
	28/02/2001

	RM‘000


	RM’000
	RM’000
	RM’000

	1
	(a)
	
	Revenue
	42,660
	32,555
	85,214
	63,298

	
	(b)
	
	Investment income
	
	
	
	

	
	(c)
	
	Other income
	       77
	92
	128
	150

	
	
	
	
	
	
	
	

	2
	(a)
	
	Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items.
	6,328
	6,170
	12,820
	12,008

	
	(b)
	
	Less Finance Cost
	   430
	691
	  848
	1,146

	
	(c)
	
	Less Depreciation and amortisation
	1,140
	1,179
	2,286
	2,317

	
	(d)
	
	Exceptional items
	-
	-
	-
	-

	
	(e)
	
	Profit/(loss) before income tax, minority interest and extraordinary items. 
	4,758
	4,300
	9,686
	8,545

	
	(f)
	
	Share of profits and losses of associated companies
	-
	-
	-
	-

	
	(g)
	
	Profit/(loss) before income tax, minority interests, extraordinary items and after share of profit and losses of associated companies.
	4,758
	4,300
	9,686
	8,545

	
	(h)
	
	Income tax
	 355
	326
	 664
	582

	
	(i)
	I)
	Profit/(loss) after income tax before deducting minority interests.
	4,403
	3,974
	9,022
	7,963

	
	
	II)
	Minority interest
	 -147
	-
	-8
	-

	
	(j)
	
	Pre-acquisition profit/(loss),if applicable.
	-
	-
	-
	-

	
	(k)
	
	Net profit/(loss) from ordinary activities attributable to members of the company
	4,550
	3,974
	9,030
	7,963

	
	(l)
	I)

II)

III)
	Extraordinary items 

Less minority interests

Extraordinary items attributable to members of the company
	-

-

-
	-

-

-
	-

-

-
	-

-

-

	
	(m)
	
	Net profit/(loss) attributable to members of the company


	4,550
	3,974
	9,030
	7,963

	3
	
	
	Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any :-
	
	
	
	

	
	(a)
	
	Basic (based on ordinary shares – sen)
	9.10


	12.79
	18.06


	25.64

	
	(b)
	
	Fully diluted (based on ordinary shares – sen)
	
	
	
	

	
	
	
	
	
	
	
	

	4
	(a)
	
	Dividend per share (sen)
	
	5
	
	

	
	(b)
	
	Dividend description


	
	Interim Dividend

(tax exempt)
	
	

	As At End Of Current Quarter
	As At Preceding Financial Year End

	5
	Net tangible assets per share (RM)
	2.0432
	1.8634


Remark :

Earnings per share

Earnings per share for the current year quarter and current year to date of 9.10 sen and 18.06 sen are based on group profit attributable to shareholders divided by share capital of 50,000,000 ordinary shares.

Earnings per share for the preceding year corresponding quarter and preceding year corresponding period of 12.79 sen and 25.64 sen are based on group profit attributable to shareholders divided by the weighted average share capital of 31,059,490 ordinary shares issued during the period (ie. 26,575,213 shares as at 1/9/2000 and increased to 42,490,000 on 8/1/2001).

TOP GLOVE CORPORATION BHD.

CONSOLIDATED BALANCE SHEET as at 28th February 2002 (Unaudited) 

	As at end of

Current quarter
	
	Preceding year

financial year

	ended 28/02/2002
	
	ended 31/08/2001

	RM’000
	
	RM’000

	
	
	

	
	
	


	1

2
	Property, plant and equipment

Investment property
	77,111

-
	
	71,444

-

	3
	Investment in associated companies
	-
	
	-

	4

5
	Long Term Investment

Goodwill on consolidation
	15

-
	
	15

-

	6

7
	Intangible Assets

Other long term assets
	-

-
	
	-

-

	
	
	
	
	

	8
	Current Assets
	
	
	

	
	Inventories
	24,942
	
	23,026

	
	Trade receivables
	25,981
	
	23,328

	
	Short term investments
	-
	
	-

	
	Cash and bank balances
	8,261
	
	9,824

	
	Other receivables and deposits
	5,037
	
	1,297

	
	
	64,221
	
	57,475

	
	
	
	
	

	9
	Current Liabilities
	
	
	

	
	Trade payables
	11,791
	
	11,267

	
	Other payables, accruals & provision

Short term borrowings
	10,070

8,096
	
	7,758

8,398

	
	Provision for taxation
	589
	
	726

	
	Proposed dividend
	-
	
	-

	
	
	30,546
	
	28,149

	
	
	
	
	

	10
	Net Current Assets/(Liabilities)
	33,675
	
	29,326

	
	
	
	
	

	
	
	110,801
	
	100,785

	
	
	
	
	

	11
	Shareholders’ funds
	
	
	

	
	
	
	
	

	
	Share capital
	50,000
	
	50,000

	
	Reserves
	
	
	

	
	- Share premium
	13,841
	
	13,841

	
	- Revaluation reserve
	-
	
	-

	
	- Retained profit
	38,330
	
	29,299

	
	- Others – foreign exchange reserve
	-9
	
	31

	
	
	52,162
	
	43,171

	
	
	102,162
	
	93,171

	
	
	
	
	

	12
	Minority Interests
	1,496
	
	321

	13

14
	Long Term Borrowings

Other long term laibilities
	5,410

-
	
	5,560

-

	15
	Deferred taxation
	1,733
	
	1,733

	
	
	110,801
	
	100,785

	
	
	
	
	

	16
	Net Tangible Assets per Share (RM)
	2.0432
	
	1.8634

	
	
	
	
	

	
	
	
	
	


TOP GLOVE CORPORATION BERHAD

NOTES TO FINANCIAL STATEMENTS 

For 2nd  Financial Quarter  Ended 28th February 2002 (Unaudited)

	1
	Accounting Policies

	
	The accounts are prepared in accordance with applicable approved accounting standards in Malaysia.

	
	

	2.
	Exceptional items

	
	There were no exceptional items for the financial period ended 28th February 2002.

	
	

	3.
	Extraordinary items

	
	There were no extraordinary items for the financial period ended 28th February 2002.

	
	

	4.
	Taxation

	
	Taxation consists of:

	Individual Quarter
	Cumulative Quarter

	
	28/2/2002
	28/2/2001
	28/2/2002
	28/2/2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	Income Tax
	
	
	
	

	-Current year
	355
	326
	664
	582

	-Under/(Over) provision in prior year
	-
	-
	-
	-

	
	355
	326
	664
	582

	Deferred taxation
	-
	-
	-
	-

	
	355
	326
	664
	582


	The tax provision for the financial period ended 28/2/2002 is based on the profit of Top Glove Corporation Bhd. and its subsidiaries.

The effective rate of taxation of the Group is lower than the statutory rate of taxation principally due to the claim of reinvestment allowance by certain subsidiaries during current financial period.


	5.
	Pre-acquisition profits

	
	There were no pre-acquisition profits or loss for the financial period ended 28th February 2002.



	6.
	Profit on Sale of investment and/or Properties.

	
	There were no sales of investments or properties for the financial period ended 28th February 2002.



	7.
	Quoted Securities

	
	There were no purchases or disposals of quoted securities by the group for the current financial year ended 28th February 2002.



	8
	Changes in the composition of the Company 

There were no changes in the composition of the Company during the current quarter ended 28 Feb 2002 except the following :

a) Acquisition of 60% shares in Top Glove Medical ( Thailand) Co Ltd 

Top Glove Sdn Bhd, a wholly owned subsidiary of the Company had on 28 January 2002 acquired 3,600,000 shares, at par value of Thai Baht 10.00 each, of Top Glove Medical ( Thailand) Co. Ltd, representing 60% of the entire authorized and paid up share capital of the said company . 

b) Increased Of Top Glove Corporation Bhd’s authorized Share Capital to RM100,000,000
The Company’s authorized share capital has increased to RM100 million at RM1.00 per share from RM50 million as approved by the shareholders during the EGM of the Company held on 18 January 2002.

c) Increased in the issued and paid up share capital of Top Glove Corporation Bhd to RM65,000,000

Following the approval of the shareholders during the EGM of the Company held on 18th January 2002 and the approval of KLSE on 28th February 2002 , the Company’s additional 15,000,000 new ordinary shares of RM1.00 each issued pursuant to the Bonus Issues of 15,000,000 shares on the basis of 3 new shares for every 10 existing shares were listed on the KLSE on 5th April 2002.

The 15,000,000 bonus shares ranked pari-passu with the existing shares and thus the issued and paid up share capital of the Company has increased  from RM50,000,000 to RM65,000,000.

	9.
	Status of Corporate Proposals Announced But Not Completed 

	9.1
	The status of utilization of the proceeds raised from the IPO ( Initial Public Offer) amounting to RM38.738 million is as below 

	        UTILISATION OF INITIAL PUBLIC OFFER PROCEEDS AS AT 28TH  February 2002

	 
	 
	Timing of 
	Proposed 
	Amount 
	Balance 

	 
	 
	Utilization
	Utilization  Of
	Utilised
	Not utilised

	 
	 Description
	as approved by the
	Listing Proceeds
	as at
	as at

	 
	
	 board of directors
	 
	28/2/2002
	28/2/2002

	 
	 
	 
	RM'000
	RM'000
	RM'000

	 
	 
	 
	 
	 
	 

	    A
	Repayment of
	completed
	                    24,361 
	                 24,361
	                     -

	 
	bank borrowings
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	    B
	Purchase of plant
	completed
	                      4,800 
	                   4,800 
	                      -

	 
	and machinery
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	    C
	IT & office equipment
	31/8/2002
	                      1,540 
	                     953
	                    587

	 
	 
	 
	 
	 
	 

	    D
	Estimated listing 
	completed
	                      1,500 
	                   1,472 
	                      28 

	 
	Expenses
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	    E
	Working capital
	completed
	                      6,537 
	                   6,537 
	                        -   

	 
	 
	 
	 
	 
	 

	 
	 
	 
	                    38,738 
	                 37,970
	                     615

	
	
	
	
	
	

	
	Notes:
	
	
	
	

	1
	The utilization of listing proceeds  were in accordance to the plan as stated in the Listing proposal. 

	2
	The unutilized amount of approximately RM615 thousand was being kept in short term fixed deposits.

	
	

	9.2)


	i) Proposed Transfer Of The Listing Of and Quotation for the entire Issued and paid Up Share Capital of the Company from the Second Board to the Main Board of the KLSE ( “ Proposed Transfer”)

	
	The Company has made a general announcement on the above Proposals on 8 November 2001 through its appointed adviser Arab- Malaysian Merchant Bank Bhd (AMMB).

The Proposals are subject to the following approvals:

a) Securities Commission (SC),  KLSE and any other relevant authorities ( if required),and

b) the completion of the proposed Bonus Issue mentioned in 8(c) above.

Current status:

i) Securities Commission has on 4th April 2002 approved the Proposed Transfer. This has been announced through the KLSE by AMMB on the Company’s behalf on 5th April 2002.

ii) The Prosposed Transfer is now pending KLSE’s approval

iii) An introductory circular in respect of the Proposed Transfer will be dispatched to the shareholders of the Company in due course.


	10.
	Seasonal or Cyclical of Operations.

	
	The operations of the Group were not affected by any seasonal or cyclical factors in view of its well diversified world markets.

	
	

	11.
	Movements of Company’s Securities.

	
	For the quarter ended 28 February 2002,there were no changes in the Company’s issued share capital except as mentioned in 8 (c) above.  



	12.
	Group Borrowings :

	Group Borrowing as at 28th February 2002
	RM’000

	Export Credit Refinancing (ECR) Bankers’ Acceptance
	  3,749

	Bank Overdrafts
	   2,535

	Term Loan
	   6,739

	Hire Purchase
	     483

	
	13,506

	Payable within 12 months
	  8,096

	Payable after 12 months
	   5,410

	
	


            The facilities are secured by a fixed and floating charge over the entire assets of the subsidiary up to RM 44,813,587

	13.
	Contingent Liabilities

	
	There were no contingent liabilities pending at the date of this report.

	
	

	14.
	Financial Instruments with Off  Balance Sheet Risks. 

	
	There was no financial instruments with off balance sheet risk at the date of this quarterly report.


	15.
	Material Litigation


	(i)
	Save as disclosed below, the Company and its subsidiaries are not engaged in any litigation, either as plaintiff or defendant, which has a material effect on the financial position of the Company and its subsidiaries, and the Directors do not know of any proceedings pending or threatened or of any fact likely to give to any proceedings which might materially and/or adversely affect the position or business of the Company or subsidiaries.

	
	On 8 November 2000, Top Glove Sdn. Bhd. (TGSB),a subsidiary, was served a writ of summons by Supermax Glove Manufacturing Sdn. Bhd. (SGM) claiming damages for alleged passing off by TGSB of certain coloured boxes bearing the device of a glove containing glove manufactured by TGSB under the brand name “ Safemax” as boxes containing gloves manufactured by SGM under the brand name  “Supermax”

	
	TGSB’s appointed solicitors, M/s Ranjit Ooi & Robert Low, have opined that SGM’s case against TGSB is weak and unlikely to succeed. 

The full particulars of the Suit, its status and the lawyer’s opinion have been adequately disclosed in the Prospectus dated 16th February 2001. 

	(ii)
	Top Glove Sdn. Bhd., in relation to the suit above, has filed its defence and has also filed a counterclaim in the same suit against Supermax seeking general damages for the abuse of process and/or unlawful interference with trade or business and/or the commission of deliberate and positive acts designed to injure Top Glove.

On 20th March 2002, the Court has postponed the hearing and will in due course assign a date for the solicitors of the Company to attend before the learned Judge for directions as regards preparation for the trial. 


	16.
	Segmental Reporting

	
	The Group’s activities as at the date of this report are only confined to manufacturing of latex gloves.

	
	

	17
	Comparison of results with preceding quarter.

	
	For the quarter ended 28th February 2002, the Company registered a sales turnover of RM 42.660 million compared to RM42.554 million recorded in the last quarter ended 30th November 2001; showing some slight improvement. However, it showed a marked improvement of 30.56% compared to the turnover achieved in the quarter ended 28/2/2001 ( RM32.555 million)   .

The profit after tax for the current quarter ended 28th February 2002 is RM4.550 million compared to the RM4.480 million achieved in the previous quarter ended 30th November 2001. Similarly, this showed an improvement of 14.50 % in profit after tax comparing the result achieved in the current quarter and the quarter ended 28/2/2001 ( RM3.974 million). 



	
	

	18.
	Review of Results

	
	The glove industry is generally in a stable condition and the demand of gloves is still growing. The Company has been able to achieve a stable turnover and secured a better profit level during the current quarter owing to the efficient marketing management;  increased in production capacity to achieve better economies of scale as well as the continuous improvement in quality, cost control and efficiency.



	19.


	Material Events Subsequent to the End of the Period Reported

There was no significant subsequent event after the financial quarter ended 28th February 2002 to date of this announcement which will materially affect the earnings or income of the Group and of the Company.



	20
	Current Year Prospects

Top Glove, being one of the leading glove manufacturer in Malaysia and in the world, strives on continuous improvement and innovation at all times and special efforts are being centered on continuous improvement and innovation in sales, production quantity, production quality and cost reduction. The Company currently has 58 production lines with production capacity of 3.60 billion pieces of gloves a year and exports to 108 countries worldwide.With the commitment of the Management, the Company is confident of achieving better results in the financial year 2002. 



	21.
	Dividend

The Board of directors did not recommend payment of dividend for the current financial quarter.

On 1st March 2002, the Company has paid the 3% second & final dividend (tax exempt) amounting to RM1.50 million for the financial year ended 31st August 2001 which was approved in the AGM of the Company held on 18th January 2002. Together with the interim dividend of 5% (tax exempt) paid on 31st May 2001, the total dividends paid for the financial year ended 31st August 2001 was 8% (tax exempt).
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